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SUBJECT: GULF OIL CASE - EFFECT ON NATIONALIZATION PROCESS 

REE: CARACAS 4791 

1 . GULF OIL CHAIRMAN DORSEY'S MAY 7 TELEGRAM TO PRESIDENT PEREZ 
RECEIVED HEAVY AND GENERALLY FAVORABLE MEDIA PLAY. PRESIDENTIAL 
SECRETARY SCHACHT ANNOUNCED RECEIPT OP THE TELEGRAM AND SAID HE 
BELIEVED THAT IT WOULD SATISFY THE GOVERNMENT. ACTING FOREIGN 
MINISTER JOHN RAPAEL TOLD US THAT PRESIDENT PEREZ THOUGHT THE 
GULP RESPONSE MET HIS NEEDS. 

2. POLITICAL PARTY SPOKESMEN ISSUED STATEMENTS TAILORED TO 

THEIR POSITIONS ON OIL NATIONALIZATION. AD PARTY SECRETARY GENERAL 
CAMACHE MATA DESCRIBED THE DORSEY TELEGRAM AS "ENTIRELY SATIS- 
FACTORY". CELESTINO ARMAS, AD PARTY MEMBER AND ACTING 
PRESIDENT OF THE CHAMBER OF DEPUTIES MINES AND HYDROCARBONS 
COMMISSION, WARNED THAT THE NATIONAL MUST BE ALERT TO OIL INDUSTRY 
ATTEMPTS TO CONTUSE AND CREATE DISCONTENT IN DEVELOPING COUNTRIES. 
COPEI, MEP, URD, AND MAS PARTY LEADERS INSISTED THAT AN IN- 
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THE POINT THAT GULFS ALLEGED MISDEEDS REFLECT THE USUAL OPERAT- 
ING STYLE OF U.S. TRANSNATIONALS AND JUSTIFY RESISTANCE TO THE 
GOVERNMENT'S PROPOSAL THAT THE NATIONALIZATION LEGISLATION INCLUDE 
PROVISION FOR THE POSSIBLE PARTICIPATION OF FOREIGN COMPANIES IN THE 
PETROLEUM INDUSTRY (ARTICLE 5). 

3. AD SENATOR ALEJANDRO IZAGUIRRE COMMENTED TO THE AMBASSADOR 
THAT THE GULF AFFAIR, HOWEVER IT MIGHT TURN OUT, WOULD MAKE ARTICLE 
5'S PASSAGE THROUGH THE CONGRESS THAT MUCH ROUGHER. OTHER EMBASSY 
SOURCES CLOSE TO THE PETROLEUM SCENE THOUGHT THE EPISODE AS SUCH 
WOULD HAVE LITTLE EFFECT ON THE PACE OR SHAPE OF OIL NATIONALIZATION. 

4. ATTENTION HERE IS NOW FOCUSED ON SENATOR CHURCH'S FORTHCOMING 
HEARINGS AND ON THE WIDESPREAD ASSUMPTION THAT BOLIVIA IS THE 
COUNTRY AT ISSUE. 

SHLAUDEMAN 
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